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sDkgL P]g @)^# cGtu{t :yflkt -z]o/df l;ldt bfloTj ePsf]_

emfkf OGfHfL{ lnld6]8
ljtf{df]8 g=kf= j8f g+=–$, emfkf

kfFrf} jflif{s ;fwf/0f ;ef a:g] ;DaGwL ;"rgf

o; emfkf OghL{ lnld6]8sf] ldlt @)*)÷)(÷@* df a;]sf] ;+rfns ;ldltsf] a}7ssf] lg0f{ofg';f/ sDkgLsf] kfFrf} 
jflif{s ;fwf/0f ;ef ldlt @)*)÷!)÷@# df lgDg ldlt, ;do / :yfgdf lgDg laifox? pk/ 5nkmn tyf lg0f{o ug{ 
a:g] ePsf]n] ;Dk"0f{ z]o/wgL dxfg'efjx?sf] hfgsf/Lsf] nflu of] ;"rgf k|sflzt ul/Psf] 5 .

;ef x'g] ldtL, :yfg /  ;do 
ldtL  M  @)*) ;fn df3 @# ut] d+unaf/ -km]a|'c/L ^, @)@$_
;do  M  lbgsf] !) ah] 
:yfg  M kl/of]hgf :yn, lzj;tfIfL –$, a'n'rf]s emfkf

5nkmnsf ljifox?
s_ ;fdfGo k|:tfjx? 

! cWoIfHo'sf] dGtAo tyf kfFrf} aflif{s ;fwf/0f ;efsf nflu ;+rfns ;ldtLsf] tkm{af6 k|:t't aflif{s 
k|ltj]bg pk/ 5nkmn ul/ kfl/t ug]{ .

@ n]vfk/LIfs4f/f k|:t't cf=j= @)&(÷*) sf] n]vfk/LIf0f k|ltj]bg ;lxtsf] cfo Joo ljj/0f / jf;nft 
dfly 5nkmn ul/ kfl/t ug]{ .

$ cfufld cf=j @)*)÷*! sf nflu n]vfk/LIfssf] lgo'lQm ug]{ / kfl/>lds tf]Sg] . 

% ;+rfns ;ldtLsf] cf=j @)&(÷*) df u/]sf lg0f{ox? cg'df]bg ug]{ .

^ o; sDkgLsf] lgodfjnLsf] lgod @& adf]lhd ;+:yfks ;d'xaf6 & hgf ;+rfnssf] lgjf{rg÷rog ug]{

& ljljw .

 ljz]if k|:tfjx?

!   sDklgsf] hf/L tyf r'Qmf k"FHfL a[l4 ug]{ ;DaGwdf .

@ cfof]hgf k|efljt :yflgojf;L / ;j{;fwf/0fnfO{ k|fylds z]o/ lgisfzg (IPO) hfl/ ug]{ ;DaGwdf .

# k|fylds z]o/ lgisfzg (IPO) sf] sfd sf/jfxLsf nflu ;Dk'0f{ clVtof/L ;+rfns ;ldtLnfO{ k|bfg ug]{ 
;DaGwdf . 

$   ljljw .  

          ;+rfns ;ldltsf] cf1fn],

   sDkgL ;lrj



JHAPA ENERGY LIMITED

2 ANNUAL REPORT
2079-80

jflif{s ;fwf/0f;ef ;DaGwL ;fdfGo hfgsf/Lx?M

!= jflif{s ;fwf/0f;efdf efu lng cfpg' x'g] z]o/wgL dxfg'efjx?n] cfkm\gf] kl/ro v'Ng] k|Dff0f sfuh jf z]o/ 
k|df0fkq ;fydf lnO{ cfpg' x'g cg'/f]w 5 .

@= ;Dk"0f{ ;]o/wgL dxfg'efjx?sf] hfgsf/Lsf nflu sDkgLsf] ;+lIfKTf cfly{s ljj/0f o;} ;'rgf;Fu k|sflzt 
ul/Psf] 5 . k7fpg g;lsPsf] cj:yfdf ;fwf/0f;ef :ynd} klg pknAw u/fOg]5 . 

#= ;efdf cfkm' pkl:yt geO{ k|ltlglw lgo'Qm ug{ rfxg] z]o/wgL dxfg'efjx?n] ;ef z'? x'g] ;do eGbf sDTfLdf 
@$ 306f cufj} o; sDkgLsf] s]lGb|o sfof{no, latf{df]8, Efmfkfdf k|f]S;L kmf/fd btf{ ul/;Sg'kg]{5 . lgo'Qm 
k|f]S;L ;efdf cfpg g;Sg] eO csf]{nfO lgo'Qm ug'{ kg]{ ePdf ;f]xL cjlwdf sfof{nodf hfgsf/L u/fpg' kg]{5 
. sDkgLsf] ;]o/wgLeGbf cGo AolQmnfO{ k|f]S;L lbg kfOg]5}g .

$= ;+/Ifssf] x}l;otsf JoQmLx?n] ;efdf efu lng tyf k|f]S;L lgo'Qm ug{ kfpg]5g\ . 

%= ;+o'Qm ?kdf z]o/ vl/b ul/Psf] cj:yfdf z]o/ nut lstfadf klxn] gfd pNn]v ePsf] JoQmL jf ;j{;DdtLaf6 
k|f]S;L lgo'Qm ul/Psf] Ps JoQmLn] ;efdf efu lng kfpg]5 . 

^= ;+ul7t ;+:yf ;]o/wgL /x]sf]df ;+:yfsf] k|ltlgwL jf lghn] lgo'Qm u/]s]f k|f]S;Ln] dtbfg ug{ kfpg] 5 . 

&= k|aGw kq tyf lgodfjnLdf ePsf] Joj:yf adf]lhdsf] of]Uotf ePsf] JoQmL ;+rfns kbsf] pDd]bjf/ x'g]5 . 

*= lgjf{rg ug'{kg]{ cj:yf cfOk/]df lgjf{rg clws[tn] tf]s]sf] k|ls|of adf]lhd lgaf{rg x'g]5 . 

(= ;]o/wgL dxfg'efjx?sf] ;'ljwfsf nflu ;ef:yndf ;ef x'g] lbg laxfg !) ah]b]lv z'? x'g]5 . 

;+rfns ;ldltsf] cf1fn] 

      sDkgL ;lrj
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;fwf/0f;efdf cfkm\gf] k|ltlglw lgo'Qm ug]{ lgj]bg -k|f]S;L kmf/fd_

-sDkgL P]g @)^# sf] bkmf &! sf] pkbkmf # ;Fu ;DalGwt_

>L ;+rfns ;ldlt

>L emfkf OGfHfL{ lnld6]8

latf{df]8, emfkf

ljifo M k|ltlglw lgo'Qm u/]sf] af/] .

dxfzo,

pko'{Qm ;DaGwdf ===========================lhNnf, ========================== d=g=kf=÷g=kf=÷uf=kf=÷ j8f 

g+= ==== a:g] d÷xfdL =======================================n] To; sDkgLsf] z]o/wgLsf] x}l;otn] @)*) 

;fn df3 dlxgf @# ut]sf lbg x'g uO/x]sf] ;fwf/0f ;efdf :jod\ pkl:yt eO{ 5nkmn tyf lg0f{odf 

;xefuL x'g g;Sg] ePsf] x'Fbf pQm ;efdf efulng tyf dtbfg ;d]t ug'{kg]{df ;f] ;d]t ug{ d÷xfd|f] ;§fdf 

========================lhNnf,  ======================== d=g=kf=÷g=kf=÷uf=kf=÷ j8f g+======== a:g] To; 

sDkgLsf ;]o/wgL >L =================================nfO{ k|ltlglw dgf]lgt ul/ k7fPsf] 5'÷5f}+ .

k|ltlglwsf] JoQmLsf]M

x:tfIf/sf] gd'gfM

z]o/wgL g+= tyf z]o/ k|df0fkqM ================== tyf =================

ldlt M

lgj]bs

b:tvtM

gfdM

7]ufgfM

z]o/ k|df0fkq g+= 

;]o/ ;+VofM

gf]6M of] lgj]bg ;fwf/0f ;ef x'g'eGbf sDtLdf @$ 306f cufl8 sDkgLdf bflvn u/fpg' kg]{5 .
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k'l:tsfdf ;dflji6 ;fdfu|Lx?

qm=;+= ljj/0f

!= jflif{s ;fwf/0f;efsf] ;"rgf !

@= jflif{s ;fwf/0f;ef ;DalGw ;fdfGo hfgsf/Lx? @

# k|f]S;L kmf/fd tyf k|j]z kq #

$= cWoIfsf] dGtJo %

%= cfof]hgfsf] d'Vo ?k/]vf &

^= n]vfk/LIfssf] k|ltj]bg (

&= jf;nft !@

*= gfkmf gf]S;fg tyf gfkmf gf]S;fg afF8kmfF8 lx;fa !#

(= gub k|jfx ljj/0f !$

!)= OlSj6Ldf ePsf] kl/jt{g ;DaGwL ljj/0f !%

!!=  cg';'rLx? !^
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o; ´fkf OgHfL{ ln=sf] kfFrf} jflif{s ;fwf/0f 
;efdf pkl:yt x'g ePsf cfb/0fLo z]o/wgL 
dxfg'efjx?, sDkgLsf] lgdGq0ffnfO{ :jLsf/ u/L 
kfNg' ePsf cltly dxfg'efjx?, sDkgLdf 
sfo{/t sd{rf/L ;fyLx? nufot pkl:yt ;Dk"0f{ 
dxfg'efjx?nfO{ ;+Rffns ;ldlt / d]/f] JolQmut 
tkm{af6 klg xflb{s :jfut ug{ rfxfG5' . sDkgLsf] 
o; ;fwf/0f ;efdf pkl:yt eP/ ;+rfns ;ldtsf] 
tkm{af6 sDkgLsf] jflif{s k|ltj]bg tyf efjL sfo{ 
of]hgf k|:t't ug]{ cj;/ kfpFbf dnfO{ cToGt} v'zL 
nfu]sf] 5 . 

z]o/wgL dxfg'efjx?,

´fkf lhNnfdf xfdL emfkfnLx?åf/f emfkf lhNnf 
tyf ;du| /fi6«sf] cfly{s ljsf;df of]ubfg k'¥ofpg 
;Sg] s'g} kl/of]hgf lgdf{0f u/f}+ eGg] kl/sNkgf 
ag]kl5 ljleGg ;Defljt If]qx?sf] cWoog tyf 
ljZn]if0f ub}{ hfFbf emfkf lhNnf lzj;tfIfL g=kf= 
Jf8f g= $ sf] Af'n'rf]sdf !) d]ufjf6sf] ;f}o{ phf{ 
-;f]nf/_ kl/of]hgf lgdf{0f ug]{ of]hgf ag]sf] xf] . 
b]zsf] ;du| cfly{s j[l4df phf{sf] dxTjk"0f{ of]ubfg 
/xg] s'/fdf b'O{dt 5}g . phf{sf] kof{Kt pknJwtf 
gePs} sf/0fn] xfd|f] b]z g]kfn cfly{s ljsf;df 
l5d]sL /fi6«x? eGbf k5fl8 k/]sf] oxfFx?nfO{ cjut 
g} 5 . !!$ jif{sf] hnljB't phf{sf] Oltxf; af]s]sf] 
xfd|f] b]zdf xfn sl/a #,))) d]ufjf6 dfq phf{ 
pTkfbg eO{ /x]sf] 5 . ;fy} ;f}o phf{sf] s'/f ug]{ xf] 
eg] xfn !!) d]ufjf6 dfq pTkfbg eO{ /x]sf] cj:yf 
5 . lxpFbsf dlxgfx?df phf{sf] dfu k"/f ug{ xfdL 
ef/taf6 ljB't cfoft ul//x]sf] 5f}+  . To:t} cfly{s 
jif{ @)&(÷*) df xfdLNf] sl/a ?= #)( ca{sf] 
k]6«f]lnod kbfy{ ef/taf6 cfoft u/]sf 5f}+ . l5d]sL 
/fi6« rLgn] ;f}o{ phf{af6 #,(#,)#@ d]ufjf6 ljB't 

pTkfbg ul//x]sf] 5 eg] ;g\ @)@@ df dfq} *^,))) 
d]ufjf6 ;f}o{ phf{ yk u/]sf] 5 . To:t} xfd|f] csf]{ 
l5d]sL /fi6« ef/tn] ;f}o{ phf{af6 ^#,!$^ d]ufjf6 
ljB't pTkfbg ul/ ;s]sf] 5 eg] ;g\ @)@@ df dfq} 
!#,$^@ d]ufjf6 ;f}o{ phf{ yk u/]sf] 5 . 

;+o'Qm /fi6« ;+3åf/f kfl/t lbuf] ljsf;sf nIo 
(Sustainable Development Goals) sf] nIo g+= & 
vr{n] wfGg ;Sg] :jR5 phf{ (Affordable & Clean 

Energy) cGtu{t g]kfn ;/sf/n] @)#) sf] cGTo 
;Dddf !) xhf/ d]ufjf6 ljB't hn;|f]taf6 / ! 
xhf/ d]ufjf6 j}slNks phf{ h:t} ;f]nf/ / ljG8 
-xfjf_ af6 pTkfbg ug]{ nIo lnPsf] 5 . k|lt 
JolQm ljB't vkt xfnsf] @^% o'lg6af6 j[l4 u/L 
@)#) sf] cGTodf !,%)) o'lg6 k|lt JolQm k|lt jif{ 
k'¥ofpg] nIo lnPsf] 5 . To:t} (( k|ltzt hgtfsf] 
kx"Frdf ljB't zlQm k'¥ofpg] / %) k|ltzt ;fj{hlgs 
;jf/L ;fwg ljB'lto ;jf/L ;fwg k|of]u ug]{ nIo 
/fv]sf] 5 . xfd|f] b]zdf phf{sf] oxL cfjZostfnfO{ 
dWogh/ ub}{ !) d]ufjf6sf] ;f]nf/ kl/of]hgf lgdf{0f 
ug]{ of]hgf agfPsf lyof}+ . 

xfn;Dd ePsf dxTjk"0f{ sfo{ k|ultx? M–

– cfof]hgfsf] lu|8 sg]S;g Plu|d]G6 (Grid 

Connection Agreement) Af'n'rf]s ;a–:6]zgdf 
x'g] u/L @)&^.)$.@$ df ;DkGg ePsf] .

– cfof]hgfsf] k|f/lDes jftfj/l0fo cWoog 
(IEE) k|ltj]bg ldlt @)&*.)&.)& df :jLs[lt 
ePsf] .

– emfkf OghL{ lnld6]8 / g]kfn ljB't k|flws/0f 
aLr ljB't vl/b laqmLsf] ;Demf}tf (PPA) ldlt 
@)&*.)*.!@ df ;DkGg ePsf] . 

´fkf OhhL{ ln= sf]

kfFrf} jflif{s ;fwf/0f ;efdf
cWoIfsf] dGtJo
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– cfof]hgf lgdf{0fsf nflu cfjZos @! lj3f 
!# sÝf !@ w'/ hldg emfkf OghL{ lnld6]8 / 
emfkf Pu|f] O08li6«h k|f=ln=sf] gfddf vl/b u/L 
cfof]hgf lgdf{0f ul/Psf] .

– ljB't ljsf; ljefuaf6 ldlt @)&(÷)!÷!! 
df ljB't pTkfbgsf] cg'dlt kq -Generation 

License_ k|fKt ePsf] . 

– ljB't k|zf/0f nfOgsf]] cg'dlt kq ldlt 
@)&(÷)*÷)* df k|fKt ePsf] . 

– o; ;f}o{ cfof]hgf lgdf{0fsf nflu s"n 
nfutsf] &% k|ltzt cyf{t ?=%(=() s/f]8 
df5fk'R5]| a}+s / l;len a}+s -xfNf lxdfNfog 
a}+s_ sf] ;xljlQo shf{df nufgL ug]{ u/L 
ljlQo Joj:Yffkg (Financial Closure) ;DkGg 
eO{ ;s]sf] 5 . 

– cfof]hgf :ynaf6 a'n'rf]s ;a–:6]zg;Dd sl/a 
(^^ ld6/ k|zf/0f nfOg lgdf{0f ul/Psf] 5 . 

– cfof]hgf Engineering, Procurement & 

Construction (EPC) cfwf/df U-Solar Clean 

Energy Solutions Pvt. Ltd., India n] lgdf{0f 
u/]sf] xf] .

– cfof]hgf pRRf k|ljlwo'Qm ;f]nf/ Kofgn tyf 
pks/0fx? h8fg ul/ lGfdf{0f ul/Psf]] hfgsf/L 
u/fpFb5' . 

– cfof]hgfsf] JoJf;flos pTkfbg (Commercial 

Operation) ldlt @)*)÷!)÷)( ;'? ePsf] .

z]o/wgL dxfg'efjx?,

cfof]hgfsf] s'n nfut ?= *% s/f]8 /x]sf] 
5 . ;+:yfks kF"hL ?=@%=!) s/f]8 / a}+s shf{ 
?=%(=() s/f]8 u/L ljQLo ;|f]t Joj:yf ul/Psf] 
5 . cfof]hgfsf] ljB't vl/b laqmL ;+emf}tf @% 
jif{sf nflu x'g]5 . ljB't vl/b ug]{ d"No ?=&=#) 
k|lt o'lg6 /x]sf] 5 . cfof]hgfn] jflif{s ! s/f]8 &^ 
nfv !) xhf/ o'lg6 ljB't pTkfbg ug]{5 h;af6 
jflif{s cfDbfgL ?=!@ s/f]8 *% nfv x'g]5 . 
cfof]hgfsf] cfGtl/s k|ltkmnsf] b/ (IRR) !$=$& 

k|ltzt /x]sf] 5 eg] k""FhLsf] cfGtl/s k|ltkmnsf] 
b/ (EIRR) !(=!# k|ltzt /x]sf] 5 . cfof]hgfsf] 
nufgL lkmtf{ x'g] cjwL (Payback Period) sl/a & 
jif{ /x]sf] 5 . 

cfof]hgf lgdf{0f ;DkGg eO{ Joj;flos 
pTkfbg ;'? eO;s]sf] x'Fbf emfkf OghL{ 
lnld6]8n] cfof]hgf k|efljt :yflgo jfl;Gbf 
/ ;j{;fwf/0fx?sf lglDt k|fylds z]o/ (IPO) 

lgisfzg u/L g]kfn :6s PS;r]Ghdf ;"lrs[t 
ug]{5 . xfn hnljB't tyf phf{ sDkgLsf z]o/x? 
g]K;]df pRr d"Nodf sf/f]af/ e}/x]sf] x'Fbf o; 
sDkgLsf] klg z]o/ ;"lrs[t kZrft\ /fd|f] d"Nodf 
sf/f]af/ x'g] / nufgLstf{ ;fyLx?nfO{ /fd|f] k"FhLut 
nfe k|fKt x'g] ljZjf; xfdLn] lnPsf 5f}+ . 

cfb/0fLo Zf]o/wgL dxfg'efjx?,

;+:yfut lxtsf] nflu oxfFx?af6 k|fKt x'g] 
;[hgfTds tyf af}l4s ;Nnfx, ;'emfjx?nfO{ 
sDkgLn] ;bfem}+ dfu{ bz{gsf ?kdf lnO{ cufl8 
j9\g]5 . cf=j+= @)&(÷)*) sf] ;+:yfsf] jf;nft, 
gfkmf gf]S;fg lx;fj, gub k|jfx ljj/0f nufot 
n]vfk/LIfsjf6 k]z ul/Psf] k|ltj]bg cl3 g} 
cWoogsf nflu oxfFx?nfO{ pknJw u/fO{ ;lsPsf] 
x'Gffn] cg'df]bgsf] nflu k|:t't ug{ rfxG5f}+ .

cGtdf sDkgL dflysf] ckf/ ljZjf;sf sf/0f 
cfkm\gf] nufgL dfkm{t sDkgLsf] p2]Zo k'/f ug{ ;xof]u 
ug'{x'g] ;Dk"0f{ z]o/wgL dxfg'efjx?, phf{ dGqfno, 
g]kfn ljB't k|flws/0f, ljB't ljsf; ljefu, sDkgL 
/lhi6«f/sf] sfof{no, pBf]u ljefu, nufotsf cGo 
;Da4 ;/sf/L tyf u}x|;/sf/L lgsfox?, k|efljt 
If]qsf afl;Gbfx?, nugzLn tyf OdfGbf/Ltfsf 
;fy sfd ug]{ sDkgLsf sd{Rff/Lx?nfO{ x[bob]lv 
g} wGojfb lbg rfxfG5' . cfkm\gf] cd"No ;do lbO{ 
xf};nf a9fOlbg' ePsf]df oxfF pkl:yt ;Dk"0f{ 
dxfg'efjx?nfO{ wGojfb lbg rfxfG5' . 

wGojfb ÛÛ

      nfnk|;fb ;fFjf lnDa"
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1 Project Location

 Province : Province no 1

 Zone : Mechi

 District : Jhapa

 Project Site : Sibsatakshi

 Geographical Co-ordinates

 Latitude : 26°32’39"N-26°33’16"N

 Longitude : 87°47’45"E-87°48’22"E

2 General 

 Average Annual Insolation Data(GHI) : 5.02kWh/m2/day

 Average Annual Tempature : 29°C

 Humidity : 40 to 95%

 Wind Speed : 0.7 m/s

 Installed Capacity : 10000kW AC

 Average Annual Energy : 17610448 kWh

3 Generation 

 Type : Monocrystalline

 Rated Output Capacity per Panel : 555 Wp

 Area Of Each Panel : 2.583 m2

 Total Area of Panels : 52715 m2

 Voltage(DC) : 1500V

 Module Efficiency : 21.98%

4 Inverter

 Capacity of each Inverter : 5Mw, 0.85pf

 Number of Units : 2(Two)

 Rated Output Voltage : 550 V

 Power Factor : 0.85 lag to 0.95 lead(Customizable)

 Power Factor : 0.85 lag to 0.95 lead

 Frequency :  50 Hz

 Total Harmonic Distortion(THD) : Less than 3%

 DC Current Injection : Less than 0.5% of Full rated output a the inter- 
   connection point or <(equal to or less than) 5 mA 

 Efficiency : 98.80 (Maximum Efficiency)

(Inverter has the capacity to generate dynamic reactive power during sunshine & non-sunshine 
hours)

cfof]hgfsf] d'Vo ?k/]vf (Salient Feature of the Project):
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5 Transformer

 Type : Outdoor, ONAN

 Rated Capacity : 5 MVA

 Voltage Ratio :  690/33000V

 No of Units : 2(Two) No.

 Vector Group : YNd11

 Efficiency : 99.01%

6 Transmission Line

 Voltage : 33 kV

 Length : 966m, DOG Conductor

 From : Project Site

 To : Buluchowk Sub-station

7 Project Cost Estimate

 Total cost of the Project : 81.71 Crore

8 Construction period : 18 Months

9 Others:

Note: Dimensions given above are approximate values. Dimensions and other minor details given 
above which do not adversely effect the performance of the Project as required by or envisaged 
in this PPA, may change during details engineering and construction phase, provided that such 
deviation/changes are approved by Coordination Committee.
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Opinion

We have audited the accompanying financial 
statements of JHAPA ENERGY LIMITED (“the 
Company”), which comprises the Balance sheet 
as at 31 Ashad 2080 (16 July 2023), Profit or Loss 
account, the Statement of Changes in Equity and 
the Statement of Cash Flows for the year then 
ended, and the notes to the financial statements, 
including a summary of the significant accounting 
policies.

In our opinion and to the best of our information 
and according to the explanations given to us, 
the accompanying financial statements presents 
fairly, in all material respects, the financial position 
of the Company, as at 31 Ashad 2080 (16 July 
2023), and its financial performance, and the cash 
flows for the year then ended, in accordance with 
Nepal Financial Reporting Standards. (NFRS)

Basis for Opinion

We conducted our audit of the financial 
statements in accordance with Nepal Standards 
on Auditing (NSAs). Our responsibilities under 
those Standards are further described in the 
Auditor’s Responsibilities for the Audit of the 
Financial Statements section of our report. We 
are independent of the Company in accordance 
with the Handbook of The Code of Ethics for 
Professional Accountants issued by The Institute 
of Chartered Accountants of Nepal (ICAN), and 
we have fulfilled our other ethical responsibilities 
in accordance with the ICAN’s Handbook of The 
Code of Ethics for Professional Accountants. We 
believe that the audit evidence we have obtained 

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF 

JHAPA ENERGY LIMITED

is sufficient and appropriate to provide a basis for 
our audit opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our 
professional judgement,were of most significant in 
our audit of financial statements of the financial 
year ended on 31 Ashad 2080(16 July 2023). 
These matters were addressed in the context of 
our audit of the financial statements as a whole, 
and in forming our opinion thereon, and we do not 
provide a separate opinion on these matters.

We have determined that there are no key audit 
matters that need to be communicated in our 
report.

Other Information 

The management is responsible for the other 
information presented in the Jhapa Energy 
Limited’s Annual Report together with the Financial 
Statements. This report is expected to be made 
available to us after the date of this auditor’s report. 
Our opinion on the Financial Statements does 
not cover the other information and, accordingly, 
we do not express an audit opinion or ,expect 
as explicitly stated below, any form of assurance 
conclusion thereon. In connection with our audit 
of the financial statement, our responsibility is to 
read the other information identified above when 
it becomes available and, in doing so, consider 
whether the other information is materially 
inconsistent with the financial statements or our 
knowledge obtained in the audit, or otherwise 
appears to be materially misstated.
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Responsibility of Management and 
Those Charged with Governance for the 
Financial Statements

Management is responsible for the preparation 
and fair presentation of these financial Statements 
in accordance with Nepal Financial Reporting 
Standards, and for such internal control as 
management determines is necessary to enable 
the preparation of the financial statements that 
are free from material misstatement, whether due 
to fraud and error.

In preparing the financial statements, management 
is responsible for assessing the Company’s ability 
to continue as a going concern, disclosing, as 
applicable, matters related to going concern and 
using the going concern basis of accounting 
unless management either intends to liquidate 
the Company or to cease operations, or has no 
realistic alternative but to do so.

Those charged with governance are responsible 
for overseeing the Company’s financial reporting 
process.

Auditor’s Responsibilities for the Audit 
of the Financial Statements

Our objectives are to obtain reasonable assurance 
about whether the financial statements as a whole 
are free from material misstatement, whether due 
to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance 
is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with NSAs 
will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in 
the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken 
on the basis of these financial statements.

As part of an audit in accordance with NSAs, 
we exercise professional judgment and maintain 
professional skepticism throughout the audit. We 
also:

• Identify and assess the risks of material 
misstatement of the financial statements, 
whether due to fraud or error, design and 

perform audit procedures responsive to 
those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis 
for our opinion. The risk of not detecting a 
material misstatement resulting from fraud 
is higher than for one resulting from error, 
as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or 
the override of internal control.

• Obtain an understanding of internal controls 
relevant to the audit in order to design audit 
procedures that are appropriate in the 
circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of 
the Company’s internal control.

• Evaluate the appropriateness of accounting 
policies used and the reasonableness of 
accounting estimates and related disclosures 
made by management.

• Conclude on the appropriateness of 
management’s use of the going concern 
basis of accounting and, based on the audit 
evidence obtained, whether a material 
uncertainty exists related to events or 
conditions that may cast significant doubt 
on the Company’s ability to continue as a 
going concern. If we conclude that a material 
uncertainty exists, we are required to draw 
attention in our auditor’s report to the related 
disclosures in the financial statements or, if 
such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on 
the audit evidence obtained up to the date of 
our auditor’s report. However, future events or 
conditions may cause the Company to cease 
to continue as a going concern.

We communicate with those charged with 
governance regarding, among other matters, 
the planned scope and timing of the audit and 
significant audit findings, including any significant 
deficiencies in internal control that we identify 
during our audit.

We also provide those charged with governance 
with a statement that we have complied with relevant 
ethical requirements regarding independence, and 
to communicate with them all relationships and 
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other matters that may reasonably be thought to 
bear on our independence, and where applicable, 
related safeguards.

From the matters communicated with those 
charged with governance, we determine those 
matters that were of the most significance in the 
audit of the financial statements of the current 
period and the therefore the key audit matters. 
We describe these matters in our auditor’s 
report unless law or regulation precludes public 
disclosure about the matter.

Report on Other Legal and Regulatory 
Requirements

On the basis of our examination, we would like to 
further report that:

i. We have obtained all information and 
explanation, which to the best of our 
knowledge and belief were necessary for the 
purpose for our audit.

ii. In our opnion, The Statement of Balance 
Sheet, Profit or Loss account, Change 
in Equity and Cash Flows have been 
prepared in accordance with the provisions 
of companies Act 2063 and conform to the 
books of accounts of the company and the 
books of accounts and records are properly 
maintained in accordance with the prevailing 
laws.

iii. During the course of our audit, we did not 
come across the cases where the Board 
of Directors or the representative or any 
employee of the company has acted 
deliberately contrary to the provisions of the 
law or caused loss or damage to the company 
or misappropriated funds of the company, nor 
have we been informed of any such case by 
the management.

iv. We have not come across any accounting fraud 
so far as it appeared from our examination of 
the books of accounts.

     

     CA. Nabina Thapa

                      Proprietor

N.Thapa and Associates

Chattered Accountants

Date : 2080 Poush 08 

Place : Kathmandu

UNDIN :  231224CA009622GGQ8
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JHAPA ENERGY LIMITED
Birtamode, Jhapa

BALANCE SHEET
As on 31 Ashad, 2080 (16 July, 2023)

Equity and Liabilities Schedule  FY 2079/80  FY 2078/79 
Equity
Share Capital 7  100,398,800  100,398,800 

Reserve and Surplus 8  (1,069,310)  (1,302,580)

Advance from Shareholders  95,113,239  26,154,570 

Total Equity  194,442,729  125,250,790 
Non Current Liabilities
Long Term Loan 9  253,545,672  -   

Total Non Current Liabilities  253,545,672  -   
Current Liabilities
Short Term Loan 10  28,374,700  -   

Trade and other Payable 11  26,574,385  2,307,847 

Provisions 12  95,899  74,096 

Total Current Liabilities  55,044,984  2,381,943 
Total Non Current Liabilities & Current Liabilities  308,590,656  2,381,943 
Total Equity and Liabilities  503,033,385  127,632,733 
Assets
Non current Assets
Net Fixed Assets 1  782,003  1,080,723 

Work In Progress (Project Expenditure) 2  427,081,165  86,600,598 

Investments 3  20,000,000  -   

Total Non current Assets  447,863,167  87,681,321 
Current Assets
Cash & Bank 4  8,576,851  8,374,040 

Deposit & cash Margin 5  38,569,000  -   

 Advance &  Receivables 6  8,024,367  31,577,373 

Total Current Assets  55,170,218  39,951,413 
Total Assets  503,033,385  127,632,733 

Schedules 1 to 14 form integral part of this Financial Statement.

 As per our report of even date.

Lal Prasad Sanwa Limbu Subash Bhattarai
Chairman                                    Managing Director

Saroj Shrestha                                           
Admin & Finance Manager

Date: 2080 Poush 08  
Place: Birtamode, Jhapa 

 CA. Nabina Thapa 
 Proprietor

 N. Thapa & Associates 
 Chartered Accountants 
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JHAPA ENERGY LIMITED
Birtamode, Jhapa

PROFIT OR LOSS ACCOUNT
For The Period Ending On 31 Ashad 2080 (16 July, 2023)

Equity and Liabilities Schedule  FY 2079/80  FY 2078/79 
Revenue  -    -   

Generation Expenses  -    -   

Gross income  -    -   
Administrative and operating expenses  -    -   

Depreciation and Amortization  -    -   

Total expenses  -    -   
Other Income 13  317,247  153,404 

Net Profi t before Interest and Tax  317,247  153,404 
Finance cost  -    -   

Provision For Staff Bonus  6,221  3,008 

Net profi t before Tax  311,027  150,396 
Provision for Income Tax  77,757  37,599 

Net Profi t after Tax  233,270  112,797 

Schedules 1 to 14 form integral part of this Financial Statement.

 As per our report of even date.

Lal Prasad Sanwa Limbu Subash Bhattarai
Chairman                                    Managing Director

Saroj Shrestha                                           
Admin & Finance Manager

Date: 2080 Poush 08  
Place: Birtamode, Jhapa 

 CA. Nabina Thapa 
 Proprietor

 N. Thapa & Associates 
 Chartered Accountants 
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JHAPA ENERGY LIMITED
Birtamode, Jhapa

CASH FLOW STATEMENT
For The Period Ending On 31 Ashad 2080 (16 July, 2023)

Particulars  FY 2079/80  FY 2078/79 

CASHFLOW FROM OPERATING ACTIVITIES
Net profit before tax  311,027  150,396 

Adjustments:

Add: Depreciation  298,720  298,720 

(Increase)/Decrease in current assets  (15,015,994)  (8,849,523)

Increase/(Decrease) in current liabilities  52,663,041  (3,163,695)

Cash generated from operation  38,256,793  (11,564,102)
Income tax paid  (77,757)  (23,011)

Net cash from operating activities (A)  38,179,036  (11,587,113)

CASHFLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment  -  (90,420)

Increase / Decrease in Capital Work in Progress  (340,480,567)  (59,666,424)

Investment  (20,000,000)

Interest received

Dividends received

Net cash used in investing activities (B)  (360,480,567)  (59,756,844)

CASHFLOW FROM FINANCING ACTIVITIES
Proceeds from issue of share capital  -  81,898,800 

Advance for Share Capital  68,958,669  (3,434,750)

Borrowing/(repayment) of bank loan  253,545,672 

Dividends paid

Interest on  long term loan paid

Net cash from fi nancing activities (C)  322,504,341  78,464,050 

Net increase in cash and cash equivalents (A+B+C)  202,811  7,120,094 
Cash and cash equivalents at beginning of period  8,374,040  1,253,946 

Schedules 1 to 14 form integral part of this Financial Statement.

 As per our report of even date.

Lal Prasad Sanwa Limbu Subash Bhattarai
Chairman                                    Managing Director

Saroj Shrestha                                           
Admin & Finance Manager

Date: 2080 Poush 08  
Place: Birtamode, Jhapa 

 CA. Nabina Thapa 
 Proprietor

 N. Thapa & Associates 
 Chartered Accountants 
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JHAPA ENERGY LIMITED
Birtamode, Jhapa

STATEMENT OF CHANGE IN EQUITY
For The Period Ending On 31 Ashad 2080 (16 July, 2023)

Particulars Share Capital
Retained 
Earning 

Advance For 
Share Capital

Total

Balance as on 1 Shrawan 2078  18,500,000  (1,415,377)  29,589,320  46,673,943 
Issue of Share Capital  81,898,800  81,898,800 

Net Profit/Loss  112,797  112,797 

Dividend

Advance Received/Transferred to 
share capital

 (3,434,750)  (3,434,750)

Balance as on 31 Ashad 2079  100,398,800  (1,302,580)  26,154,570  125,250,790 
Balance as on 1 Shrawan 2079  100,398,800  (1,302,580)  26,154,570  125,250,790 
Issue of Share Capital  -   

Net Profit/Loss  233,270  233,270 

Dividend  -   

Advance Received/Transferred to 
share capital

 68,958,669  68,958,669 

Balance as on 31 Ashadh 2080  100,398,800  (1,069,310)  95,113,239  194,442,729 

Schedules 1 to 14 form integral part of this Financial Statement.

 As per our report of even date.

Lal Prasad Sanwa Limbu Subash Bhattarai
Chairman                                    Managing Director

Saroj Shrestha                                           
Admin & Finance Manager

Date: 2080 Poush 08  
Place: Birtamode, Jhapa 

 CA. Nabina Thapa 
 Proprietor

 N. Thapa & Associates 
 Chartered Accountants 
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JHAPA ENERGY LIMITED
Birtamode, Jhapa

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SCHEDULE 2: WORK IN PROGRESS (PROJECT EXPENDITURE)

SCHEDULE 3: INVESTMENT

SCHEDULE 4: CASH AND BANK BALANCE

Particulars Schedule  FY 2079/80 FY 2078/79

Land Cost  21,989,889  20,990,889 

Total EPC cost including Civil and 
Transmission line Structure

Sub Schedule 1.1  332,015,504  32,000,000 

Licensing, PPA and security deposit Sub Schedule 1.2  15,500,782  13,153,800 

Office Management Expenses Sub Schedule 1.3  14,158,070  7,673,028 

Connection Road,Box culvert, Deep 
Boring and River Protection

Sub Schedule 1.4  10,005,609  4,895,487 

Bank Fees and LC charges Sub Schedule 1.5  7,462,388  4,987,710 

Miscellaneous Expenses Sub Schedule 1.6  5,346,056  2,699,683 

Social Risk Mitigation Expenses  4,909,313  200,000 

Customs Clearing Expenses Sub Schedule 1.7  5,778,699  -   

Interest During Construction Sub Schedule 1.8  9,914,855  -   

Project Commissioning Expenses  -    -   

Total  427,081,165  86,600,598 

Particulars  FY 2079/80 FY 2078/79

Investment in Jhapa Agro Industries Pvt. Ltd.  20,000,000  -   

(2,00,000 kittas Ordinary Share at Par Rs. 100)

Total  20,000,000.00  -   

Particulars  FY 2079/80 FY 2078/79

Cash in hand  20,000  29,470 

Bank Balance  8,556,851  8,344,570 

Excel Development Bank  813  6,446 

Sanima Bank  17,144  1,017,724 

Rastriya Banijya Bank  21,059  287,326 

Machapuchchhre Bank  8,498,049  6,327,336 

Guheshwori Merchant &  Finance  19,786  705,737 

Total  8,576,851  8,374,040 
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JHAPA ENERGY LIMITED
Birtamode, Jhapa

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SCHEDULE 6: ADVANCE AND RECEIVABLE

SCHEDULE 5: DEPOSIT AND  MARGIN

Particulars  FY 2079/80 FY 2078/79

LC Advance  5,658,399  500,000 

Ram Chandra Aryal  -    459,700 

Pratima Construction  -    3,000,000 

Advance to Khemnath Misra  -    500,000 

Advance to Gorakshya Hydropower P L  1,000,000  1,000,000 

Advance to Minal Timsina  1,000,000  1,000,000 

Advance Salary  239,167  1,755,376 

TDS Receivable  -    5,232 

Payable to Puspalal Investment Co .  -    57,150 

Payable to Puspalal Memorial Coop.  -    21,874 

Jhapa Agro Industries Pvt. Ltd.  -    19,578,041 

Advance to Sakushal Tradelink Pvt Ltd  100,000  -   

Ram Chandra Phyyal  25,000  -   

Advance to Megawatt Energy Pvt Ltd.  1,800  -   

Total  8,024,367  27,877,373 

Particulars  FY 2079/80 FY 2078/79

Deposits(sub Schedule 5.1)  4,000,000  3,700,000 

LC Cash Margin  34,320,000  -   

NRB Margin  249,000  -   

Total  38,569,000.00  3,700,000.00 
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JHAPA ENERGY LIMITED
Birtamode, Jhapa

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SCHEDULE 7: SHARE CAPITAL

SCHEDULE 8: RESERVE & SURPLUS

SCHEDULE 9: LONG TERM LOAN

SCHEDULE 10: SHORT TERM LOAN

Particulars  FY 2079/80 FY 2078/79

Authorized Capital  40,00,00,000  40,00,00,000 

Issued Share Capital  20,00,00,000  20,00,00,000 

Paidup Share Capital  100,398,800  100,398,800 

Total  100,398,800  100,398,800 

Particulars  FY 2079/80 FY 2078/79

Opening balance  (1,302,580)  (1,415,377)

Prior Period Adjustment

Profit/Loss During this Year  233,270  112,797 

Total  (1,069,310)  (1,302,580)

Particulars  FY 2079/80 FY 2078/79

Term Loan From Machhapuchhre Bank Limited  139,643,262  -   
Term Loan From Himalayan Bank Limited  113,902,410 

Total  253,545,672  -   

Particulars  FY 2079/80 FY 2078/79

Bridge Gap Loan From Machhapuchhre Bank Limited  28,374,700  -   
Total  28,374,700  -   
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JHAPA ENERGY LIMITED
Birtamode, Jhapa

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SCHEDULE 11: TRADE AND OTHER PAYABLE

SCHEDULE 12: PROVISIONS

SCHEDULE 13: OTHER INCOME

Particulars  FY 2079/80 FY 2078/79

TDS Payable (Sub Schedule 11.1)  590,183  866,638 

Payable to U Solar Clean Energy P L  25,013,826  -   

House Rent Payable  20,000  20,000 

Salary Payable  346,380  327,346 

Payable to Bond Consultants Pvt Ltd.  203,625  203,625 

Payable to Janak Traders  24,425  -   

Jhapa Agro Industries Pvt. Ltd.  288,034  -   

Others Payable  87,913  890,238 

Total  26,574,386  2,307,847 

Particulars  FY 2079/80 FY 2078/79

Provision for tax liability net off advance tax  30,170  14,588 

Provision for Staff Bonus  9,228  3,008 

Provision for Audit Fee  56,500  56,500 

Total  95,899  74,096 

Particulars  FY 2079/80 FY 2078/79

Interest Income  317,247  153,404 

Total  317,247  153,404 
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JHAPA ENERGY LIMITED
Birtamode, Jhapa

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SUB-SCHEDULE 1.1: TOTAL EPC COST INCLUDING CIVIL AND TRANSMISSION LINE STRUCTURE

SUB-SCHEDULE 1.2: LICENSING, PPA AND SECURITY DEPOSIT 

Particulars  FY 2079/80 FY 2078/79

Cables  40,282,369  -   

Civil Foundation & Transmission Line  32,000,000  32,000,000 

Earthing Strips  14,367,761  -   

Earthing System  13,740,870  -   

GI Strips  1,237,255  -   

LA  4,003,750  -   

Miscellaneous Goods  4,556,268  -   

Moudle Mounting Structure  212,026,044  -   

String Combiner Box  9,801,186  -   

Total  332,015,504  32,000,000 

Particulars  FY 2079/80 FY 2078/79

Pre Feasibility Study expenses  1,384,250  1,384,250 

Feasibility Study Expenses  4,689,800  4,689,800 

Geo Technical Investigation Expenses  650,000  650,000 

Technical and Financial Consulting Fee  5,852,000  3,645,200 

Due Diligence Expenses  604,550  604,550 

PPA License  400,000  400,000 

Survey License fee paid to DOED  300,000  300,000 

Generation License Fee  740,000  740,000 

Transmission Line Fee  856,182  740,000 

Meeting Allowance  24,000  -   

Total  15,500,782  13,153,800 
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JHAPA ENERGY LIMITED
Birtamode, Jhapa

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SCHEDULE 1.3: OFFICE MANAGEMENT EXPENSES

SUB-SCHEDULE 1.4: CONNECTION ROAD,BOX CULVERT, DEEP BORING AND RIVER PROTECTION

Particulars  FY 2079/80 FY 2078/79

Advertisement Expenses  344,264  322,857 

Cleaning Expenses.  84,363  12,000 

Computer Service Expences  7,000  7,000 

Documentation Fee  20,000  20,000 

Electricity Expense  223,750  82,719 

House Rent Expenses  743,555  476,889 

Lunch Expenses  312,154  266,404 

Office Expenses  203,499  126,666 

Petty Cash Expenses  528,750  100,530 

Printing and Stationery Expenses  310,560  246,420 

Salary Expenses  9,899,467  4,787,967 

Audit Fee  161,900  105,400 

Telephone & Internet Expenses  47,500  15,000 

Travelling Expenses  1,102,046  938,415 

Vechicle Service and Fuel Exp  169,262  164,762 

Total  14,158,070  7,673,028 

Particulars  FY 2079/80 FY 2078/79

Access Bridge Construction  2,678,205.08  1,275,080 

Land Development & Protection  4,212,333.95  2,070,415 

Road Access  2,153,117.00  1,549,992.00 

Site Office Expenses  961,952.76  -   

Total  10,005,609  4,895,487 
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JHAPA ENERGY LIMITED
Birtamode, Jhapa

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SUB-SCHEDULE 1.5: BANK CHARGE & LC CHARGES

SUB-SCHEDULE 1.7: CUSTOMS CLEARING EXPENSES

Particulars  FY 2079/80 FY 2078/79

Loan Processing Fee  4,922,250  4,922,250 

Bank Charges  993,634  65,460 

Lc Charge & Commission  1,546,505  -   

Total  7,462,388  4,987,710 

Particulars  FY 2079/80 FY 2078/79

Customs  Clearing Expenses  5,778,699  -   

Total  5,778,699  -   

SUB-SCHEDULE 1.6: MISCELLANEOUS EXPENSES

Particulars  FY 2079/80 FY 2078/79

AGM Expenses  159,070  -   

Ceremony Expense  459,676  438,974 

Guest Entertainment Expenses  425,533  341,126 

Interest and Other Charges  526,824  526,824 

Notary Expenses  10,326  10,326 

Legal Expenses  65,000  65,000 

Registration & Renewal Expenses  887,772  235,664 

Silanyas Expenses  100,540  100,540 

Wages Expense  548,030  155,977 

Depreciation  718,723  420,003 

Field Visit Expenses  840,012  320,500 

Rating Expenses  226,000  -   

Certification Expense  378,550  84,750 

Total  5,346,056  2,699,683 
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JHAPA ENERGY LIMITED
Birtamode, Jhapa

SCHEDULES FORMING PART OF FINANCIAL STATEMENTS

SUB-SCHEDULE 1.8: INTEREST DURING CONSTRUCTION(IDC)

Particulars  FY 2079/80 FY 2078/79

Interest on term loan  9,454,672  -   

Interest on bridge gap loan  460,183  -   

Total  9,914,855  -   

SUB-SCHEDULE 5.1: DEPOSITS

SUB-SCHEDULE 11.1: TDS PAYABLE

Particulars  FY 2079/80 FY 2078/79

BG Margin for PPA  3,000,000  3,000,000 

Deposit to DOED  700,000  700,000 

BG Cash Margin for EXIM Code  300,000  -   

Total  4,000,000  3,700,000 

Particulars  FY 2079/80 FY 2078/79

House Rent Tax Payable  34,355  28,889 

Salary Tax Payable  205,202  322,930 

TDS Payable Individual & Sole Proprietorship  290,260  383,499 

TDS Payable - PVT Ltd  56,602  131,321 

TDS Payable - Public Limited  3,764  -   

Total  590,183  866,638 
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1. Corporate Information

 Jhapa Energy Limited (JEL) is a company 
registered in Office of Company Registrar 
of Nepal. The objective of the company is to 
develop solar and other renewable energy 
projects and sell energy to Nepal Electricity 
Authority and to fulfill energy requirements 
of the country. The company is developing 
10 MW Photo Voltaics (PV) Solar project at 
Buluchowk, Shivsatakshi Municipality Ward 
No. – 4 of Jhapa.

2.  Basis of Preparation of Financial 
Statements

2.1 Statement of Compliance

 Financial statements have been prepared in 
accordance with Nepal Financial Reporting 
Standards (NFRS) issued by the Institute 
of Chartered Accountants of Nepal. The 
company has consistently applied the 
accounting policies used in the preparation 
for all period presented.

2.2 Basis of Preparation

 The significant accounting policies used in 
preparing the Financial Statements are set 
out in Note no. 3 of the Notes to the Financial 
Statements. Company’s Financial Statements 
are presented in Nepalese Rupees, which is 
also its functional currency.

2.3  Basis of Measurement

 The Financial Statements have been prepared 
on accrual basis and under the historical cost 
convention except for the items that have 
been measured at fair value as required by 
relevant NFRS.

2.4 Fair Value Measurement

 Fair value is the price that would be received 
to sell an asset or paid to transfer a liability 
in an orderly transaction between market 
participants at the measurement date. 

 The fair value of an asset or a liability is 
measured using the assumptions that market 

participants would use when pricing the asset 
or liability, assuming that market participants 
act in their economic best interest.

 A fair value measurement of a non- financial 
asset takes in to account a market participant’s 
ability to generate economic benefits by using 
the asset in its highest and best use or by 
selling it to another market participant that 
would use the asset in its highest and best 
use.

 For the purpose of fair value disclosures, the 
Company has determined classes of assets 
and liabilities on the basis of the nature, 
characteristics and risks of the asset or 
liability and the level of the fair value hierarchy 
in which they fall.

2.5 Current and Non-Current Classifi cations

 All Assets and Liabilities have been classified 
as current or non-current as per the Company’s 
normal operating cycle and other criteria 
set out in the NFRS. Based on the nature of 
product & activities of the Company and their 
realization in cash and cash equivalent, the 
Company has determined its operating cycle 
as twelve months for the purpose of current 
and non-current classification of assets and 
liabilities. Deferred tax assets and liabilities are 
classified as non-current assets and liabilities.

2.6 Use of Estimates, Assumptions and 
Judgments

 The preparation of financial statements 
in conformity with the recognition and 
measurement principles of NFRS requires 
management of the Company to make 
estimates, assumptions and judgments that 
affect the reported balances of assets and 
liabilities, disclosures of contingent liabilities as 
at the date of standalone financial statements 
and the reported amounts of income 
and expenses for the periods presented. 
Estimates and underlying assumptions are 
reviewed on an ongoing basis. Revisions to 
accounting estimates are recognized in the 
period in which the estimates are revised and 
future periods are affected.

JHAPA ENERGY LIMITED
Birtamode, Jhapa

F/Y 2079/80

SCHEDULE 14: ACCOUNTING POLICIES AND NOTES TO THE FINANCIAL STATEMENTS
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3 Signifi cant Accounting Policies

3.1 Property, Plant & Equipment

 Property, Plant and Equipment (PPE) are 
stated at cost net of tax/duty credit availed, less 
accumulated depreciation and accumulated 
losses, if any. Cost includes expenses directly 
attributable to bringing the Asset to their 
location and conditions necessary for it to be 
capable of operating in the manner intended 
by the management.

 Subsequent cost are included in the asset’s 
carrying amount or recognized as separate 
asset, as appropriate, only when it is probable 
that is future economic benefits associated 
with the item will flow to the company and the 
cost of the item can be measured reliably. The 
carrying amount of any component accounted 
for as a separate asset is derecognized when 
replaced. All other repairs and maintenance 
are charged to profit or loss during the 
reporting period in which they are incurred.

 Assets in the course of construction are 
capitalized in capital work in progress 
account. At the point when an asset is 
capable of operating in the manner intended 
by the management, the cost of erection/
construction is transferred to the appropriate 
category of property, plant and equipment 
cost (net of income and including pre-
operative cost / expenses) associated with 
the commissioning of an asset are capitalized 
until the period of commissioning has been 
completed and the asset is ready of its 
intended use.

 Property, Plant and Equipment are eliminated 
from financial statement, either on disposal or 
when retired from active use. Losses arising in 
the case of retirement of Property, plant and 
equipment and gains or losses arising from 
disposal of property, plant and equipment are 
recognized in Statement of Profit and Loss in 
the year of occurrence.

 Depreciation methods, estimated useful lives 
and residual value.

 Deprecation is calculated using the Straight 
Line Method (SLM) to allocate their cost, net 
of their residual values, over their estimated 
useful lives.

 The assets residual values, useful lives and 
methods of depreciation are reviewed at each 
financial year end and adjusted prospectively, 
if appropriate.

 Gains and losses on disposals are determined 
by comparing proceeds with carrying amount. 
These are included in Statement of Profit or 
Loss within other gains / (losses).

 Depreciation on impaired assets is provided 
on the basis of their residual useful life.

3.2 Intangible Assets

 Intangibles Assets are recognized if the future 
economic benefits attributable to the Assets 
are expected to flow to the Company and the 
cost of the asset can be measured reliably.

 Internally generated intangibles, excluding 
capitalized developments costs, are not 
capitalized and the related expenditure is 
reflected in Statement of Profit and Loss in the 
period in which the expenditure is incurred.

 The useful lives of Intangibles Assets are 
assessed as either finite or indefinite. The 
amortization period and the amortization 
method for an Intangible Asset with a finite 
useful life are reviewed at least at the end 
of each reporting period. Changes in the 
expected useful life or the expected pattern 
of consumption of future economic benefits 
embodied in the asset are considered to 
modify the amortization period or method, as 
appropriate, and are treated as changes in 
accounting estimates.

 Intangible Asset with finite lives are amortized 
over the useful economic life and assessed 
for impairment whenever there is an indication 
that the Intangible Asset may be impaired.

 Gain or losses arising from derecognition 
of an Intangible Asset are measured as the 
difference between the net disposal proceeds 
and the carrying amount of the asset and are 
recognized in the statement of profit and loss 
when the asset is derecognized.

3.3 Cash and Cash Equivalents

 The statement of cash flows have been 
prepared under indirect method, whereby 
profit or loss is adjusted for the effects of 
transactions of a non-cash nature, any 
deferrals or accruals of past or future operating 
cash receipts or payments and items of 
income or expense associated with investing 
or financing cash flows. The cash flows from 
operating, investing and financing activities of 
the Company are segregated. The Company 
considers all highly liquid investments that 
are readily convertible to known amounts of 
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cash and are subject to an insignificant risk of 
changes in value to be cash equivalents.

3.4 Advances, Deposits and Other Receivables

 Advances, Deposits and Other Receivables 
are stated at their cost less provision for 
impairment. The amount of the provision is 
recognized in the income statement. 

3.5 Trade and Other Payables

 Trade and Other Payables are stated at their 
cost.

3.6 Provisions

 A provision is recognized in the financial 
statements when the Company has a legal 
or constructive obligation as result of a past 
event, and it is probable that an outflow of 
economic benefits will be required to settle 
the obligation.

3.7 Revenue Recognition

 Income and expenditure is recognized on 
accrual basis unless otherwise stated.

3.8 Employee Cost

 Salaries are recognized when they are 
accrued to employees. Other benefits are 
recognized as and when paid to employees. 
They have been capitalized under project 
expenditure.

3.9 Taxation

3.9.1 Current Income Tax

 Solar Energy companies are entitled for tax 
exemptions for 10 years form the date of 
commercial operation. Since, the Company 
has not commenced commercial operation, 
the tax exemption period has not commenced 
yet. The Company has earned incomes which 
are not exempted from tax. However, in view 
of accumulated losses, the Company is not 
liable for tax. Hence, no provision for tax has 
been made in the current year.

3.9.2 Deferred Income Tax

 As the Company enjoys tax exemptions for 
10 years from the date of commencement 
of commercial operations, extent of deferred 
income tax assets that is probable that future 
taxable profit will be available against which 
the temporary differences can be utilized 
can be ascertained only after tax exemption 
period is over. Hence, deferred income tax is 
not provided.  

4 Related Party Disclosure

4.1  Those Charged with Governance 

 Those Charged with governance of Jhapa 
energy Limited includes member of Board of 
Directors namely:

Name Designation

Lal prasad Sanwa Limbu Chairperson

Subash Bhattrai Managing Director

Dwiraj Sharma Siwakoti Director

Pabitra Devi Mahatara Director

Ram Chandra Upreti Director

Ganesh Dhakal Director

Narahari Phyual Director

Narayan Prasad Pokhrel Director

Kedar Prasad Sanjel Independent 
Director

Bhim Bahadur Liwang Independent 
Director

 The Company has paid following benefits to 
TCWG during this fiscal year:

Name Amount(NRs.)

Lal prasad Sanwa Limbu Rs. 13,00,000

Subash Bhattrai Rs 6,50,000

Narayan Prasad Pokhrel Rs. 6,50,000
 

5 Statement of Change in Equity

 The statement of changes in equity has been 
prepared disclosing changes in each element 
of equity.
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6 Investments

 The company has its investment in Jhapa Agro Industries Pvt Ltd for the purpose of purchasing of 
land required for the project. Jhapa Energy Limited could not purchase all the land required for the 
project due to land acquisition Limit. Hence, for the purpose of acquiring the remaining land for the 
project, Rs. 2,00,00,000 is invested and purchased the required land. Now, Jhapa Agro Industries 
Pvt. Ltd. is a fully owned subsidiary company of Jhapa Energy Limited.

Particulars Share Capital
Retained 
Earning 

Advance For 
Share Capital

Total

Balance as on 1 Shrawan 2078  18,500,000  (1,415,377)  29,589,320  46,673,943 
Issue of Share Capital  81,898,800  81,898,800 

Net Profit/Loss  112,797  112,797 

Dividend

Advance Received/Transferred to 
share capital

 (3,434,750)  (3,434,750)

Balance as on 31 Ashad 2079  100,398,800  (1,302,580)  26,154,570  125,250,790 
Balance as on 1 Shrawan 2079  100,398,800  (1,302,580)  26,154,570  125,250,790 
Issue of Share Capital  -   

Net Profit/Loss  233,270  233,270 

Dividend  -   

Advance Received/Transferred to 
share capital

 68,958,669  68,958,669 

Balance as on 31 Ashadh 2080  100,398,800  (1,069,310)  95,113,239  194,442,729 

Schedules 1 to 14 form integral part of this Financial Statement.

 As per our report of even date.

Lal Prasad Sanwa Limbu Subash Bhattarai
Chairman                                    Managing Director

Saroj Shrestha                                           
Admin & Finance Manager

Date: 2080 Poush 08  
Place: Birtamode, Jhapa 

 CA. Nabina Thapa 
 Proprietor

 N. Thapa & Associates 
 Chartered Accountants 



NOTES
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